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Markets economist Rob Henderson said companies like Woodside, Rio Tinto and
Santos were already facing increased pressure to change the way they reported on the
risks they faced, as they switched to cleaner energy.

"All of the money in the financial market is heading towards renewables, and away from
older technology," he said.

 
Mr Campanale said it was encouraging to see some climate policy leadership from
Australia's financial services regulators.

"There's some positive noise coming through from Aussie financial regulators and
institutional investors about how seriously they want to take climate risk," he said.

Lack of clear policy direction: economist

It does appear that the smart money in Australia has already begun to chase investment
opportunities in low-emissions industries.

Media player: "Space" to play, "M" to mute, "left" and "right" to
seek.                      
AUDIO: Listen to David Taylor's story on AM (AM)
 
David Buckland, who manages over a billion dollars worth of client funds, said many of
their funds were already investing in "largely high quality service companies that are
very low in terms of carbon emission".

But he said the current state of politics in Australia made it difficult.

"With the current structure of our Senate, a lot of horse trading has to go on for any
legislation to get through," Mr Buckland said.

Economist Rob Henderson said a lack of clear policy direction coming from Canberra
only made it harder for company bosses trying to understand changes to climate policy.

"That's led to a whole lot of uncertainty, and in turn that's led to a lack of investment in
energy generation in Australia," he said.
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